
January   2026 Rebalancing  
Rebalancing January/2026. No changes pending annual reports, portfolio 
remains 25% in cash.

Notice required by CNMV: This article is not intended to be an investment 
recommendation for any financial product, nor financial advice of any kind. I do not 
receive any remuneration of any kind, nor does the article present any conflict of 
interest. I hold a CISI International Certificate in Wealth & Investment Management 
recognized by CNMV for advice/management in accordance with MIFID requirements. 
I do not hold any professional position in the financial sector. In this article, I outline my 
particular investment methodology, which I apply, as described, to my own capital.

Data sources: TIKR and TwelveData. Tools: own software.

Monitoring and investment plan: https://www.jongarcialabiano.com

Rebalancing
In the last two months, not much has changed in the market or in the portfolio. I have 
decided not to make any changes while waiting for the annual reports to be released in 
the coming weeks. There should be quite a few new developments, and perhaps some 
companies will stand out as worth investing in.

So, we are continuing with 25% of the portfolio in cash and equalizing the weights of all
the companies in the portfolio.

Later in the document, I discuss three possible candidates that I have considered but 
have ruled out for now. I also include links to introductory reports on the companies.



Portfolio return

After the decline suffered by the portfolio due to the investment in SNPS, it has been 
recovering slowly. During this period, we have managed to outperform the S&P 500 by 
+4.6% and the Nasdaq 100 by +7.5%, but there is still ground to make up.



Candidates to enter

I have considered, and for now ruled out pending further study and to see what 
happens over the next two months, these three companies in which to invest:

ResMed, Inc. (RMD on NYSE) to replace Cigna.

ResMed is a healthcare company specializing in a very specific type of equipment: (1) 
CPAP devices and their consumables, and (2) software and digital services for those 
devices.

Here is a link to an 11-page document (in Spanish) that serves as an introduction to the
company: 
https://www.jongarcialabiano.com/files/ES_RMD_INTRODUCTION_20260102.pdf

It has good numbers and is the best in its sector. In 2022, the market generated very 
unrealistic growth expectations, putting it at a PER of 37, and now, with more realistic 
expectations, it is at a PER of 22. Long-term growth may be around 12-15% in EPS, 
although analysts are lowering it a little further.

https://www.jongarcialabiano.com/files/ES_RMD_INTRODUCTION_20260102.pdf


What I don't like is that 12-15% is a bit of a modest growth rate, but Cigna doesn't 
seem to be going anywhere right now and is a good candidate to replace it.

Xylem, Inc. (XYL on NYSE) to replace Cencora.

Cencora is an excellent company, the best performer in the entire history of the 
portfolio, but it is slightly exceeding the acceptable price limit. For now, I prefer not to 
make the change, but we will have to look for a candidate to replace it.

Xylem is a company dedicated to water management and treatment: (1) infrastructure, 
(2) water management solutions, (3) measurement and control, (4) maintenance.

Here is a link to a 13-page document (in Spanish) that serves as an introduction to the 
company: 
https://www.jongarcialabiano.com/files/ES_XYL_INTRODUCTION_20260102.pdf

It has good numbers, but it is not the best in its sector. Badger Meter, which is more 
focused on digitization and smart metering, may offer higher margins and growth, and 
XYL, which offers more comprehensive solutions, is only growing at 10% in the long 
term, which is very modest growth. It could be a candidate because the price seems 
good, but what I don't like at all is that it has an ROCE of 8%, which is very low. The 
problem with having a low ROCE is that it cannot afford to grow poorly; it must do so 
without mistakes, there is no margin for error, and in an industrial environment, the 
possibility of failure is not low and failures can have significant consequences.

https://www.jongarcialabiano.com/files/ES_XYL_INTRODUCTION_20260102.pdf


Raymond James Financial, Inc. (RJF on NYSE) to replace Ameriprise Financial.

AMP is becoming somewhat stagnant. Its alternative would be RJF, but a comparison 
shows that AMP is by far the best in the sector and it is not worth changing. RJF is 
dedicated to (1) wealth management, (2) capital markets, (3) asset management, and 
(4) banking, all geared toward close contact with the customer.

Here is a link to a 15-page document (in Spanish) that serves as an introduction to the 
company: 
https://www.jongarcialabiano.com/files/ES_RJF_INTRODUCTION_20260102.pdf

Although RJF appears to be better valued and more bullish in the short term, AMP is of
higher quality and outperforms RJF in the long term, although not by much as it is not a
high-growth sector.

https://www.jongarcialabiano.com/files/ES_RJF_INTRODUCTION_20260102.pdf
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